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Short Term Property Market Risk Management 

 
 

 

• Direct Property Investment 

– Mid - Long Term (5 Years +) 

– High Costs 

– Long Time Lags 

– Lack of Supply 

– Tenant Risk 

 

 

• Short - Term Property Market Risk Management 

- Fund Manager Tool 

- IPD Property Index Futures 

- Overlay Strategies 

- Short Term (1 / 2 years) 



Case Study 1: Life Fund Trade 
Asset Allocation vs Cash / Liquidity Management 

Seller Motivation: 

• A Life fund had a liability matching requirement to reduce exposure to 

property in a specific year 

 

Solution: 

• Sell IPD All Property Futures contracts for immediate impact 

• Along side selling direct assets which takes longer 

 
 Outcome: 

• Met business plan requirement to reduce exposure  

• Despite the market rising the fund made through out the year 

 Buyers: 

• PAIF Property Retail Fund, Multi Asset, Hedge Fund 



Case Study 2: Forward Purchase 
Cash / Liquidity Management 

  

 Buyer Motivations: 

• In December Fund sold a building and had a forward purchase agreement 

requiring capital in February 

 
 Solution: 

• Buy IPD All Property Futures contracts to gain market exposure  

 
 Outcome: 

• Met business plan requirement by maintaining exposure to he market in 

advance of a forward purchase  

• Made IRR of 106% over 60 day period 

Seller Motivation: 

• In December they wanted to Roll from 2016 and buy in to 2017 



Disclaimer 
The information in this email and its attachments is confidential and is directed only at persons falling within the definition of ‘’professional client’’ and ‘’eligible counterparty’’ as defined by 
the rules of the Financial Conduct Authority and is intended for information only and is not intended to constitute investment advice and should not be construed as such. Neither is it a 
solicitation of business or an offer to buy or sell any product or service. Prospective investors should read the appropriate investment prospectus and other terms & conditions before making 
any investment decision. Arca PRM will not be responsible for any liability, loss or damages of any kind which arises, directly or indirectly, from the use of the information contained in this 
document or any attachments. The contents may not be disclosed or used by anyone other than the addressee. If you are not the intended recipient, please notify us immediately at the 
above address. Arca PRM Limited cannot accept any responsibility for the accuracy or completeness of this message or its attachments as it has been transmitted over a public network. If you 
suspect that the message may have been intercepted or amended, please call the sender. No part of the Arca PRM Limited information contained in this message or its attachments may be 
reproduced or transmitted, in any form or by any means, without the prior written consent of Arca PRM Limited.  
 
Arca PRM Limited is an Appointed Representative of Midmar Capital LLP which is authorised and regulated by the Financial Conduct Authority.  

Arca PRM Ltd, 20 Hanover Street, London W1S 1YR 

Telephone: 0207 1000 755 

www.arcaprm.com 

 

For further information please contact: 

 

costroumoff@arcaprm.com  jmasters@arcaprm.com  gmcnamara@arcaprm.com  
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